
THE BUSINESS of WHAT 
WE LOVE



DISCUSSION POINTS
• Forming a business
• Signing a contract
• Taxes
• Marketing
• Retirement
• Benefits



Registering a Business

•Required in most states

•Required to open a bank 
account in a business name 



Registering a Business 

•Cost range from $40 - $100 
and usually require a 
renewal every 2nd or 3rd year. 

•This will allow you to use a 
dba and be paid in that dba 
name



Obtaining an EIN 

•Free to obtain from the IRS 

•This will allow you to provide  
a Business EIN instead of 
your SSN



Obtaining an EIN 
•Easy to Get!

•



Business Types for Self-
Employed Persons



Business Types

• LLC

• Sole Proprietorship



Limited Liability

Corporation (LLC)

An LLC is a Legal Entity formed at the state 
level.

It is a more formal partnership arrangement 
which requires articles of incorporation to 
be filed with the state. 



LLC (CONT.): 

• A Limited Liability Corporation (LLC) is not a separate 
tax entity like a corporation

• The IRS calls it a "pass-through entity," 

• All of the profits and losses of the LLC "pass through" 
the business to the LLC owners (called members)

• The LLC itself does not pay federal income taxes, 
although some states impose an annual tax on LLCs.



Sole Proprietorship
• A Sole Proprietorship is the most 
common form of business set up for a 
single person.

• There is no legal distinction between 
that person and the business. 



Sole Proprietorship

PROS:

• Establishing a 
business is easy

• You are the boss
• You keep all the 
profits

CONS:

• Unlimited liability 
• Taxed as a single 

person
• Everyday is a work 

day



CONTRACTS

•Using a contract

•Deposits 

•Payment Options



CONTRACTS

• Deliverables
• Rewrite costs (and when) 

• Working for/with friends 

• Email is a legal record



TAXES

• Withholdings

• Quarterly payments

• True value of what you get paid:
• Payment minus: 
• 20% Federal
• 5% State 



DEDUCTIONS

• Deductions reduce your taxable income by 
the percentage of your highest tax bracket. 

• For example, if you are in the 24 percent tax 
bracket, a $1,000 deduction will save you 
$240 (1,000 x 0.24 = 240) on your tax bill.



DEDUCTIONS

• The standard deduction is a fixed dollar amount that 
reduces the income you’re taxed on. 

• Standard deduction varies according to your filing 
status. 

• For single or married filing separately — $12,550
• For married filing jointly or qualifying widow(er) —

$25,100
• For head of household — $18,800



BUSINESS INSURANCE

•Liability Insurance
• Protection against lawsuits

•Disability Insurance
• Protection when you can’t work



RETIREMENT FOR THE SELF 
EMPLOYED 



Traditional  IRA

• Up to $6,000 in 2022, plus a $1,000 catch-
up contribution for those 50 or older.

• Tax Benefit



ROTH OPTION:

After tax contribution but benefits at 
retirement

Never to late to start 



5% CONTRIBUTION  
*Need to do your own 

match.

60K EARNINGS
$6K (max allowed) IS 10%



SIMPLIFIED EMPLOYEE 
PENSION (SEP)

• For individuals or small business with 
no or few employees. 

• Contribution limits for 2019 were up 
to $56k 



SAVINGS, SAVINGS, SAVINGS





MEDICAL INSURANCE 

• Group Insurance (for LLC)
• NUMBER OF EMPLOYEES MATTERS

• TO BE ELIGIBLE FOR SMALL BUSINESS HEALTH INSURANCE, A COMPANY MUST HAVE BETWEEN ONE AND 50 
EMPLOYEES. MEET GROUP COVERAGE REPORTING REQUIREMENTS

• ONE OF THE EMPLOYEES ON THE GROUP HEALTH INSURANCE PLAN CAN BE THE EMPLOYER OR OWNER. 

• HOWEVER, AT LEAST ONE OTHER EMPLOYEE WHO IS NOT AN OWNER MUST EXIST AND ENROLL IN THE 
GROUP HEALTH PLAN. THAT OTHER EMPLOYEE MUST BE SOMEONE WHO IS:

• NOT THE SPOUSE OF AN OWNER OR EMPLOYER

• NOT A FAMILY MEMBER OR A PARTNER OF THE EMPLOYER

• Sole Proprietors Must apply for Individual insurance 

https://www.ehealthinsurance.com/small-business-health-insurance


BENEFITS

• Medical/dental  insurance

• Disability insurance

• eHealth, Kaiser,

United Health Care



BENEFITS

• Vacation?

• Sick days?
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